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SUBJECT: PAKISTAN-INDIA TRADE 

REF: ISLAMABAD 4865 

AS WE INDICATED IN REFTEL, THE GOP HAS NOW UNILATERALLY DECIDED 
TO LIMIT PAK-INDIA TRADE TO THE GOVERNMENT-TO-GOVERNMENT LEVEL 
EFFECTIVE JULY 1, 1978. DISCUSSIONS WITH OFFICIALS IN THE 
COMMERCE MINISTRY INDICATED THAT THE GOP WAS DISSATISFIED WITH 
THE LACK OF RESPONSE FROM THE INDIANS FOLLOWING THE INCONSLUSIVE 
TRADE TALKS IN MAY. THEY EXPRESSED THE HOPE THAT THIS MEASURE 
WILL PROMPT THE INDIANS TO RESPOND QUICKLY SO THAT A MORE 
"MUTUALLY BENEFICIAL" TRADING ARRANGEMENT COULD BE REACHED. 
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